
2/4/2021 Construction of Kyrgyzstan's Verkhne-Narynsky HPPs questionable - expert

https://en.trend.az/casia/kyrgyzstan/2793001.html 1/6

  Kyrgyzstan

Construction of Kyrgyzstan's Verkhne-Narynsky HPPs
questionable - expert

Baku, Azerbaijan, Sept. 5

By Kamila Aliyeva – Trend:

For Kyrgyzstan which strives to be energy independent from neighboring countries, lack of electricity is an

extremely important issue.
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However, the implementation of Kyrgyz ambitious project to construct the Verkhne-Narynsky cascade of

hydroelectric power plants (HPPs) remains in question.

It is hard to say if the project of the Verkhne-Narynsky cascade of HPPs will be implemented in the near

future, Dr Filippo Menga, Lecturer in Human Geography at the University of Reading, told Trend.

“Hydroelectric developments in Central Asia are always controversial, and neither of the two upstream

countries, Kyrgyzstan and Tajikistan, has managed to move forward their projects, with the two most

notable cases being the Kambarata complex in Kyrgyzstan and the Rogun Dam in Tajikistan,” he said.

The downstream countries, and particularly Uzbekistan, strongly oppose the construction of new

hydropower plants on the two main regional rivers, the Amu Darya and the Syr Darya, according to the

expert.

“They are worried that this will lead to decrease in their water flows. This includes also the Verkhne-

Narynsky project, even if it is smaller than the Kambarata Dam or the Rogun Dam,” he added.

Russia was interested to finance the project and signed an intergovernmental agreement with the Central

Asian country, but the actual funding did not come about and the agreement was cancelled by Kyrgyzstan,

the expert recalled.

“The reason for this might be that Russia did not want to upset Uzbekistan by financing hydro projects in

Kyrgyzstan. Recently, this summer, there have been talks about the involvement of a Czech company,

which would finance the project, but it is still unclear if this is really to happen,” he added.

The main problem for Kyrgyzstan is to attract foreign investments in its hydropower sector, as the country

did not manage to do so in the past, Menga noted.

New actors, and in particular China's Belt and Road Initiative, might lead to a change in this, but at present

it is too difficult to make predictions, according to the expert.

The investment agreement with the Czech company Liglass Traiding CZ, SRO for the construction of the

Verkhne-Narynsky hydroelectric power plants (HPPs) and small hydropower plants in Kyrgyzstan was

signed on Aug 4.

The deal also envisages the attraction of financing in the amount of about $230 million for the

construction of the Akbulun HPP and Naryn HPP-1.
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In case of investor’s failure to fulfill taken obligations, this investment agreement will be terminated, and all

of the funds invested in the authorized capital of Verkhne-Narynskye HPPs CJSC will not reimbursed.

The project of construction of small hydropower plants in Kyrgyzstan is implemented by the Kyrgyz

government and Liglass Traiding CZ, SRO, following a tender conducted in accordance with the decree of

the government, dated May 15, 2017.
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EAEU development institutes implementing new
mutually beneficial projects

BAKU, Azerbaijan, Feb.3

By Nargiz Sadikhova - Trend:

Cooperation of the Development Bank of the Republic of Belarus (DBRD) OJSC with the Eurasian

Development Bank (EDB), Russian VEB.RF and Development Bank of Kazakhstan JSC will enable

implementing new mutually beneficial projects and initiatives, the DBRD told .

On December 4, 2020, a solemn ceremony of signing a memorandum of cooperation between

development institutes of the countries of the Eurasian Economic Union (EAEU) took place.

The document was signed by the Chairman of the Board of the Eurasian Development Bank Nikolai

Podguzov, Chairman of the Board of Development Bank of the Republic of Belarus OJSC Andrey

Zhishkevich, Chairman of VEB.RF Igor Shuvalov and Chairman of the Board of Development Bank of

Kazakhstan JSC Abay Sarkulov.

BUSINESS 3 February 2021 18:00 (UTC+04:00)













Trend

  EN 

https://en.trend.az/business/economy/
https://trend.az/
https://en.trend.az/


2/4/2021 Construction of Kyrgyzstan's Verkhne-Narynsky HPPs questionable - expert

https://en.trend.az/casia/kyrgyzstan/2793001.html 5/6

According to the DBRD, development institutions in their activities are focused on solving the most

important and urgent economic problems.

The signed memorandum is expected to combine the unique competencies and experience of all

development institutions of the EAEU and become a powerful synergistic impulse for a larger-scale

interregional financial cooperation.

Such a close partnership in the foreseeable future will be embodied in the implementation of new mutually

beneficial projects and initiatives, said the company.
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